NOTE ON NRE ACCOUNT OPERATIONS

(1)
Open trading account and DP account with Acumen Capital Market (India) Limited.

(2)
Client should open two bank accounts -one his normal NRI / NRO account with Axis bank and two - open a PIS (portfolio investment service account) also with the same bank. 

(3)
For smooth running of the business the client’s DP account must be with us with a Power of Attorney executed.

(4)
Certain scrips cannot be traded by NRIs. Our office should continuously keep track of such scrips and inform the clients on a continuous basis. The details of such scrips are available in the RBI site (rbi.org.in)

(5)
NRIs are not allowed to trade in a scrip ie can only buy or only sell on the same day. They are not allowed to buy and sell the same scrip the same day.

(6)
Other than the above, trading is done the same way by the broker. We will forward contract note of trading to the designated bank the same day evening. The bank would issue a cheque (or transfer the money to the broker's account) for all purchases. For sales, we give a cheque to the bank in the name of the customer. Set off of buy and sell orders is not permitted, for all purchases, bank gives the money to us and for sales, we give the cheque.  No adjustment between buying and selling is permitted.

(7)
The rules are all the same for NRE as well as NRO account with the only difference that if the account is NRE, the bank would deduct tax at source with each credit for the profit made on the transaction (this is the banker's job and we have nothing to do with this) whereas if the account is NRO, no such deduction is made each time and the customer gives IT return just like any resident person.

(8)
If the NRI person already has shares acquired from NR funds, we should get a DP statement from his existing DP with a stamp and signature of the DP. This statement should be submitted to the designated bank with info reg the cost of purchase and the original date of purchase (to enable calculation of tax on sale of those shares

(9)
Trading account opening forms, DP account opening forms are available at our website, www.acumengroup.in

